No PWD [5% CR v 2009

K arnataks Governiment Secretariat,
Vikiisz Soiudha,
Bangalore, dated- 30.092010.
CIRC UL AR

Sub: Guidelines/Instusitons [or complation'of STAR rles —eg.

E_ | el (1) Govt Order No. FD 03 PCL 2008 dated: 21112008,

(2) Chief Enginesr, National Highways, Bangalore lefier
Mo.: CNHTA-ZATE-8/STAR R Ciry 2009104114
dated: 18.6.10.
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9 A L LD The STAR ates ae applicable for Canent, Steel and Ditumen
j{ EE’ nsed in €he works ensting more than Bs 50 lzkhs and having
penod of cxecytion mare (than 6 monthy buil less than [2 mondhs

|
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4 {2) The STAL vutes shall be computed ipogn formity with the
j visions of the para 1(b) of the Governaent Order ciled ar
el{1) above which is reproduced bdove:

“Ifthe period of execution is miore g & moiiths butless than or
equal to 12 montlis far work costing more than R®50 lakhs, STAR
fles in respect ofspecificd materials (cewent, steel and hitwnen)
only shall be payable (o the contractorased on the all Tndia
avernge wholesale price index for the sid matenials. The star rates
adjustnent shall be as per the intreass or decrease inthe index as
applied to the said materials berween the last date for receiving
%_.'n_ui_ll_i_c_;jgﬂmcuupu as per the approved propramme of
works subimitted by the contractor at the ime of excation of
agrecanent which shall mandatorily bea et of the agreement,”

() Ifihe perioed of excoytion ix less than er zqual 16 6 mootks [or all
works Licespeclive of the cost of The works, STAR rles shall nor
be applicable,
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(4) The STAR rates shall not be admissible if the eontract penod is
extended due to lapse on the pat of the contmctor.

(5)IF the contract period is extended due to no fault of the conlraclor,
the modified programme shall be approved by the Competent
Authority and shelt become a part of the agreesnent for which
STAR rates shall be applicable. i ey 2L

(6) For the purpose of working out price adjustment and STAR rates,
the price index issued from fime to time by Ministry of Commerce
and Indusiry, Govemnmenl of lndia should be adopted.

(7} The formula for compulation of STAR rates for Cement, Steel and
Bitumen should be as follows:

Vo= S X (M-MIx T
M,
Where, V. = Adjustment 1o the Comntmact Price.

S = Basic Price of Cement/Steel/Bitumen at the time of last
date of receipt of bids (Originat or exténded)

M. = Basic cost index prevailing at the time of last date of
receipt of bids. {Original or extended)

M = Curment cost index relevant to the period m-which lhe
material is delivered to the site for use.

T -Actual quantity of material delivered (o the site for use.

{8). The above wnstructions will not be appliceble 10 the contracts
atready concluded. 1
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(9) The price adjustient shall be calenlated gs prescribed in
Arnexure to Goverament Order No. TD 59 PRO Cell/2004 did.
26.11.2004 for a!l warks costing more than 50 lakhs, having
periad of execution merc than 12 months,

(10} The above instructions shall apply to all procurement entitles as
defined in Section 2(d) Chapter I of Karnataka Transparency in
Public Procurement Act 1999,

(1 1) This circular instructions ace issued in concurrence with Finance
Department Vide Note No. PWE 587 FC-1710 dated: 17.9.2010.

{ Approved by Scerctary = &-—' ?T%P_, "
e Governmeni.) (M. DEVIPRASAD) « - :3‘51'11 :
Under Secrelary to Gavemnmenl,
Public Works, Ports and fnland Waicr
‘Fransport Department (E.A.P).
Copy:

1) The Principal Secretary to Government, Finance Department.

2) All Chiel Engineers, Nevit

3} All Superintending Engineers.

4} Spl. Officer and Deputy Sccretary (o Govemment, Finance
Departinent, PWD Finance Cell. = .

3) Deputy Secretary to Government, Communication and Buildings,
Public Works, Ports and Inland Water Transport Department.

6) Spl. Oflicer, NABARD, Public Works, Ports and Infand Walter
T'ransport Department.

7) Personal Secretary to the Principal Secretary to Government, Public
Works, Ports and Inland Water Transport Department, for
information.

R} Personal Secretary to the Secretary to Govemnment, Public Works,
Ports and Inland Water Transport Department, for information.

9} Internal Finance Adviscr, Public Works, Poris and Inland Water
[Fransport Department.

1) Under Secretary to Government, Public Works, Poris and Inland
Watet Transport Department, Ports/Build mgs/Communication-2.
L) Extra Copics.



